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Laws and Regulations Governing MARAD

• 49 USC 109

• 46 CFR 200-399

• Missions:  Responsible for U.S. 
waterborne transportation 
including:

• Ships and Shipping

• Port and Vessel Operations

• National Security

• Environment

• Safety

• Promotes waterborne 
transportation and strives to 
ensure its seamless integration 
into other transportation 
sectors.

• Maintains fleet of cargo reserve 
ships to enhance surge capability 
in war or national emergency.

• Maintains U.S. Merchant Marine 
health.







Historical Background, Budget, & Structure

• 1916 Shipping Act (P.L. 64-260) established U.S. 
Shipping Board as first federal agency responsible 
for promoting U.S. Merchant Marine & regulating 
maritime shipping.

• 1920 Merchant Marine Act (P.L. 66-261)(Jones 
Act) Requires that vessels transporting cargo from 
one U.S. point to another U.S. point be U.S.-built, 
and owned and crewed by U.S. citizens. Remains 
controversial due to high domestic shipping costs 
and restricting ship availability for domestic use.  
MARAD says it ensures employment for most U.S. 
mariners while DOD  says dwindling fleet size 
indicates need to reassess current policy.

1936 Merchant Marine Act (P.L. 74-806) 
creates U.S. Maritime Commission to 
assume Shipping Board responsibilities. 
Regulates ocean commerce, regulates 
freight & terminal facilities, & administers 
construction & operational subsidy funds 
for private commercial ships.
1942 Executive Order 9504 established 
Wartime Shipping Administration. 
Maritime Commission designs & constructs 
ships while Wartime Shipping 
Administration manages industrial 
shipbuilding and ship operations 



*Established 1950-Truman Administration Reorganization Plan #21 5 USC Appendix. Congress eliminates 
Maritime Commission dividing its functions between Maritime Administration (MARAD) and Federal Maritime 
Board within the Commerce Dept.

*1954 Cargo Preference Act (P.L. 83-664) requires at least 50% gross tonnage of govt. generated cargo, including 
agricultural commodities, be transported on privately owned U.S. vessels as much as possible.

1961 Reorganization Plan No. 7-Federal Maritime Board becomes Federal Maritime Commission which still 
exists.

1981-MARAD transferred to Transportation Dept.  It operates U.S. Merchant Marine Academy, SUNY Maritime 
College, and Maritime Academies in California, Maine, Massachusetts, and Texas.
Approximately 800 employees

FY 2023 Presidential Budget Request $906.7 million with funding broken down by Operations and Training, 
Marine Highway Grants, National Security Multi-mission vessel, Port Infrastructure Development Program, Small 
Shipyard assistance, and maritime and tanker security programs.



Congressional Oversight 

• House Appropriations 
Committee Subcommittee on 
Transportation, Housing & Urban 
Development & Related 
Agencies & Defense 
Subcommittees

• House Transportation & 
Infrastructure Committee Coast 
Guard & Maritime 
Transportation Subcommittee

• Senate Appropriations 
Committee Transportation, 
Housing & Rural Development, & 
Related Agencies & Defense 
Subcommittees

• Senate Commerce, Science, & 
Transportation Committee, 
Subcommittee on Surface 
Transportation, Maritime, 
Freight, & Ports.



Port Infrastructure Development Grants



Fiscal  Year 2021 Port Grant Funding 
Recipients







List of U.S. Flagged-Carriers-5 pages long





Info Resources & Statistics-Vessel Inventory 
Reports Since July 1990











Ro-Ro Means Roll On-Roll Off



International Flags of Registry for Privately-Owned Ships



Merchant Fleets of the World 2016



1954 Cargo Preference Act



U.S. Waterborne Foreign Trade by U.S. Customs Ports 2000-2017 | Excel

https://www.maritime.dot.gov/outreach/data-statistics/us-waterborne-foreign-container-trade-us-customs-ports-2000-%E2%80%93-2017
























Table 8. Direct Impact of the U.S. Shipbuilding 
and Repairing Industry, by State, 2013 













LNG in 3.6 refers to liquefied natural gas.













See also Office of Naval Intelligence Worldwide Threat to Shipping Reports



Additional U.S. Govt. Resources Evaluating 
MARAD or covering Maritime Trade
• Army Corps of Engineers Institute 

for Water Resources 
https://www.iwr.usace.army.mil/

• Congressional Budget Office 
www.cbo.gov/

• Congressional Research Service 
https://crsreports.congress.gov/

• Govt. Accountability Office 
www.gao.gov/

• Dept. of Transportation Inspector 
General https://www.oig.dot.gov/

• National Academies Transportation 
Research Board 
https://www.nationalacademies.or
g/trb/transportation-research-
board

• Bureau of Transportation Statistics 
https://www.bts.gov/

• International Trade Administration 
Maritime Services Trade Data 
https://www.trade.gov/maritime-
services-trade-data

https://www.iwr.usace.army.mil/
http://www.cbo.gov/
https://crsreports.congress.gov/
http://www.gao.gov/
https://www.oig.dot.gov/
https://www.nationalacademies.org/trb/transportation-research-board
https://www.bts.gov/
https://www.trade.gov/maritime-services-trade-data


Useful Non-Governmental Resources-
Professional Associations
• American Association of Port 

Authorities https://www.aapa-
ports.org/index.cfm

• American Waterways Operators 
https://www.americanwaterway
s.com/

• Chamber of Shipping of America 
http://www.knowships.org/

• National Association of Maritime 
Organizations 
https://www.namo.org/

• National Association of 
Waterfront Employers 
https://nawe.us/

https://www.aapa-ports.org/index.cfm
https://www.americanwaterways.com/
http://www.knowships.org/
https://www.namo.org/
https://nawe.us/


Benefits of MARAD Information Resources

• Gaining enhanced understanding of the 
critical economic and national security 
importance of maritime shipping.

• Learning about this important sector of 
activity and its local, state, national, and 
global impacts.

• Gaining increased knowledge of the U.S. 
Merchant Marine Academy and state 
merchant marine professional educational 
institutions.

• Learning about how the Maritime 
Administration is dealing with supply chain 
problems.

• Understanding if your U.S. Representative or 
Senator is a key player in maritime 
policymaking.

• Increasing your awareness of 
maritime facilities in our 
transportation, economic, and 
national security infrastructure.

• Gaining greater appreciation of how 
critically important maritime matters 
are even if you think you live a long 
way from maritime locales.

• Understanding the historical, 
contemporary, and emerging laws, 
legislation, literature, regulations, and 
controversies influencing U.S. 
maritime policymaking. 



Public Ports for Indiana:  A History of the Indiana Port Commission.  Indianapolis: 

Indiana Historical Bureau and Indiana Ports Commission, 1998. (Not actual photo)



Questions?


