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SEC Disclaimer

The Securities and Exchange Commission, as 
a matter of policy, disclaims responsibility for 
any private publication or statement by any of 
its employees. The views expressed herein 
are those of the author and do not necessarily 
reflect the views of the Commission or of the 
author’s colleagues on the staff of the 
Commission.
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The SEC’s Mission

• Protect Investors

• Maintain Fair, Orderly, and 
Efficient Markets

• Facilitate Capital Formation



SEC Oversees and Regulates

12,000 investment advisers

10,500 mutual funds and ETFs

4500 broker-dealers

450 transfer agents

19 national securities exchanges

10 credit rating agencies

8 active clearing agencies

PCAOB, FINRA, MSRB, SIPC and FASB

9000 reporting companies 



Size of Markets the SEC Oversees

• $62 trillion -- assets under management 

of SEC-registered investment advisers

• $15.6 trillion -- assets under 

management of mutual funds

• $67 trillion -- annual trading volume in 

equity markets



Other SEC Responsibilities

 Reviews disclosures of approximately 9,000 

reporting companies

 Conducts routine and for-cause examinations of 

broker-dealers and other market participants

 Enforces the federal securities laws.  In FY-15, 

collected $4.2 billion in disgorgement and penalties 

from 807 enforcement actions



Office of Investor Education & 
Advocacy

• Responds to complaints and inquiries from investors, 

and provides educational programs and materials

• In the last year, processed nearly 22,000 complaints, 

questions and other contacts from investors

• Investor.gov website is our online resource to help 

investors make informed investment choices and 

avoid fraud



SEC Resources for Libraries



Investor.gov
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Investor Alerts and Bulletins

 Investor Bulletin: Top Tips for Selecting a Financial 

Professional

 SEC Warns of Government Impersonators 

 Variable Annuities—An Introduction 

 Investment-Related Radio Programs Used to Defraud

 Planning for Diminished Capacity and Illness

 Investor Bulletin: Mutual Fund Classes

 Investor Alert:  What You Should Know About Asset 

Recovery Companies



Investor Alerts and Bulletins



SEC Publications



SEC Publications

http://www.consumerfinance.gov/library-resources/



SEC Publications in Spanish



SEC on Twitter: @SEC_Investor_Ed



SEC on Facebook: 
@SECInvestorEducation



Strategies for Smart Investing



All investments have risks.



Investment Risks/Returns



Risks and Returns

Lower Risk                                                                  Higher Risk



Managing Risk

Manage risk with asset allocation and 
diversification.



Mutual Funds

Why Mutual Funds Are Popular:

Types:   money market, bond, stock, target-date funds

–Actively-managed funds

–Index funds

Risks: All funds carry some risk – typically the same as the underlying 

securities.



Other Products Often Marketed to Investors 
Include:

Products Common Risks Include:

Variable Annuities – investment product 

with insurance features to receive a stream of 

payments over time

Investment risk; charges for early withdrawal; 

complicated tax rules

Real Estate Investment Trusts (REITs) –

investment product in income-producing real 

estate

Liquidity, share value transparency, and fees 

can vary among publicly traded REITs and non-

traded REITs

Master Limited Partnerships (MLPs) 

investment product in                 cash-

generating assets like oil and gas pipelines

Concentrated exposure to a single industry or 

commodity; governance features that can 

favor management over investors

Exchange Traded Notes (ETNs) Unsecured 

debt obligations of financial institutions 

Complex valuation and fees; risk of issuer 

default and market risk; price volatility and 

liquidity risk



Fees

All investments have fees.

And they matter.



Impact of Fees



Impact of Fees



FINRA Fund Analyzer

www.FINRA.Org



Picking a Fund: Questions to 
Ask

 How does the fund match my goals?

 What is the fund’s performance over time?

 How does that compare with my risk tolerance? 

 What are the fund’s fees and expenses? 

 Will the fund help me diversify my investments?



Tips to Avoid Fraud



Tips for Investors to Help 
Avoid Fraud

• Research both the financial professional 
and the investment product 

• Be aware of common persuasion tactics 
and red flags

• Be alert to common investment scams



Ask and Check

• Check whether the person soliciting your investment is 

registered:

• Investor.gov has a database of investment 

professionals

• Check background of broker or investment adviser:

• Any disciplinary actions

• A history of customer complaints

• Previous employment



Investor.gov

Video

http://www.youtube.com/embed/KyEp0sahyk4?rel=0&autoplay=1


IAPD



Is the product registered?

• Find out whether the company is registered with the SEC 

– this provides access to important information about 

the company

• Investors can check EDGAR, the SEC’s online database 

of corporate filings

• Scams often involve unregistered companies



EDGAR



“Red Flags” of 
Investment Fraud

 It sounds too good to be true

 Pressure to buy RIGHT NOW

 Lack of Documentation



Video

https://www.youtube.com/embed/TbIRedOqDwE?rel=0&autoplay=1


Unsolicited Offers to Invest

 Investment fraud criminals look for victims on 

social media sites, chat rooms, and bulletin boards. 

 If you receive an unsolicited message from 

someone you don’t know containing a “can’t miss” 

investment, your best move is to pass up the 

“opportunity.”



Persuasion Tactics of Fraudsters

Source: FINRA Investor Education Foundation



Responding to a Sales Pitch

http://www.youtube.com/embed/9PtCxXTUhJg?rel=0&autoplay=1

Source: FINRA Investor Education Foundation

http://www.youtube.com/embed/9PtCxXTUhJg?rel=0&autoplay=1


Affinity Fraud

 Targets members of identifiable groups. 

 Fraudsters are often are members of the group, or pretend 

to be.

 Always Ask and Check even if you know the person making 

the investment offer.

 Remember:  the person telling you about the investment 

may have been scammed. 



Pump-and-Dumps

 Involve the hyping (“pump”) of a company’s stock 

through false or misleading statements.

 Typically involve “penny-stock” or “microcap” 

companies.

 Pitch to buy stock quickly

 Once fraudsters “dump” their shares at the pumped-

up price, the price falls and investors lose their 

money.

See our alerts on 

Investor.gov!



Investment Newsletters

 While legitimate newsletters may contain useful information 

about investing, others are tools for fraud. 

 Fraudsters may lie about both the payments they receive and 

their track records in recommending stocks.  

 They may claim to offer unbiased recommendations in 

newsletters when they stand to profit. 

 Newsletters advertised on legitimate websites may also be 

fraudulent.



Investor.gov



Office of Investor Education and Advocacy

U.S. Securities and Exchange Commission

100 F Street NE, Washington, DC 20549-0213

(800) 732-0330 (Toll-free Investor Assistance)

Investor.gov

www.facebook.com/SECInvestorEducation

@SEC_Investor_Ed

Outreach@SEC.gov

Let’s stay in touch…



Questions?


